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NOVEMBER 2017 STATE REVENUES SHOW INCREASE FROM PREVIOUS YEAR,
YET LESS THAN BUDGETED ESTIMATE

NASHVILLE, Tenn. - Tennessee Department of Finance and Administration Commissioner Larry Martin
announced Thursday that overall November state revenues were $957.3 million, which is 5.55 percent
more than November 2016, but $4.1 million less than the budgeted estimate.

“Overall November revenues posted positive gains compared to the same time period one year ago,”
Martin said. “Sales tax revenues, reflecting consumer spending occurring in October, recorded moderate
growth for the month and were also in excess of the budgeted estimate. Franchise and excise taxes also
recorded positive growth; however, all other revenue sources combined were marginally less than the
budgeted estimate for November, creating an overall deficit from the budgeted estimate.

“While we continue to see revenue growth that is moderate, we must watch closely revenue trends and
adjust spending if revenue growth weakens.”

On an accrual basis, November is the fourth month in the 2017-2018 fiscal year.

General fund revenues for November were $6.3 million less than the budgeted estimate, and the four
other funds that share in state tax revenues were $2.2 more than the budgeted estimate.

Sales tax revenues were $4.3 million more than the estimate for November. The November growth rate
was 3.96%. The year-to-date growth rate was 3.62%.

Franchise and excise taxes combined revenues for November were $30.3 million, which is $5.4 million less
than the budgeted estimate of $35.7 million. The growth rate for November was positive 182.95%. The
year-to-date growth rate was negative 2.17%.

Gasoline and motor fuel revenues increased by 8.73% and they were $2.0 million less than the budgeted
estimate of $92.8 million.

Motor Vehicle Registration revenues increased by 23.62% and were $3.2 million more than the budgeted
estimate.

Tobacco tax revenues for the month were $5.3 million less than the budgeted estimate.
Gross receipts tax revenues for November were $0.5 million more than the estimate.
Privilege tax revenues were $2.2 million more than the budgeted estimate of $24.1 million.
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Inheritance and Estate taxes recorded refunds of $2.9 million and were $3.2 million less than estimated.

Business tax revenues were $0.5 million more than the November estimate.
All other tax revenues exceeded estimates by a net of $1.1 million.

Year-to-date revenues for four months were $38.6 million more than the budgeted estimate. The general
fund exceeded estimates by $15.1 million and the four other funds that share in state tax revenues
exceeded estimates by $23.5 million.

The budgeted revenue estimates for 2017-2018 are based on the State Funding Board's consensus
recommendation of November 29, 2016 and adopted by the first session of the 110th General Assembly in
May 2017. Also incorporated in the estimates are any changes in revenue enacted during the 2017 session
of the General Assembly. These estimates are available on the state’'s website at
https://www.tn.gov/content/tn/finance/fa/fa-budget-information/fa-budget-rev.html.
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Table 1

Revenue Collections by Fund

November
2017-2018
2017 2016 2017
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent
General Fund $764,900,000 $771,196,000 ($6,296,000) -0.82% $731,340,000 $33,560,000 4.59%
Highway Fund 74,920,000 72,639,000 2,281,000 3.14% 63,673,000 11,247,000 17.66%
Sinking Fund 30,307,000 30,273,000 34,000 0.11% 33,979,000 (3,672,000) -10.81%
City & County Fund 80,171,000 80,270,000 (99,000) -0.12% 74,385,000 5,786,000 7.78%
Earmarked Fund 7,000,000 7,000,000 0 0.00% 3,583,000 3,417,000 95.37%
Total $957,298,000 $961,378,000 ($4,080,000) -0.42% $906,960,000 $50,338,000 5.55%
Revenue Collections by Tax
November
2017-2018
2017 2016 2017
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent
Franchise & Excise $30,307,000 $35,678,000 ($5,371,000) -15.05% $10,711,000 $19,596,000 182.95%
Income 985,000 940,000 45,000 4.79% 3,135,000 (2,150,000) -68.58%
Inheritance & Estate (2,911,000) 301,000 (3,212,000) -1067.11% 1,691,000 (4,602,000) -272.15%
Gasoline 68,272,000 70,190,000 (1,918,000) -2.73% 64,485,000 3,787,000 5.87%
Petroleum Special 5,954,000 5,997,000 (43,000) -0.72% 6,387,000 (433,000) -6.78%
Tobacco 17,160,000 22,502,000 (5,342,000) -23.74% 23,674,000 (6,514,000) -27.52%
Beer 1,491,000 1,457,000 34,000 2.33% 1,499,000 (8,000) -0.53%
Motor Vehicle Registration 26,563,000 23,404,000 3,159,000 13.50% 21,487,000 5,076,000 23.62%
Motor Vehicle Title 1,897,000 1,835,000 62,000 3.38% 1,849,000 48,000 2.60%
Mixed Drink 10,898,000 9,644,000 1,254,000 13.00% 9,366,000 1,532,000 16.36%
Business 3,576,000 3,050,000 526,000 17.25% 3,485,000 91,000 2.61%
Privilege 26,368,000 24,133,000 2,235,000 9.26% 25,014,000 1,354,000 5.41%
Gross Receipts 262,000 (282,000) 544,000 -192.91% (315,000) 577,000 -183.17%
TVA - In Lieu of Tax Payments 28,084,000 28,164,000 (80,000) -0.28% 27,827,000 257,000 0.92%
Alcoholic Beverage 5,591,000 5,794,000 (203,000) -3.50% 5,033,000 558,000 11.09%
Sales and Use 716,158,000 711,830,000 4,328,000 0.61% 688,893,000 27,265,000 3.96%
Motor Vehicle Fuel 16,566,000 16,630,000 (64,000) -0.38% 12,634,000 3,932,000 31.12%
Severance 76,000 101,000 (25,000) -24.75% 95,000 (19,000)  -20.00%
Coin-operated Amusement 1,000 10,000 (9,000) -90.00% 5,000 (4,000) -80.00%
Unauthorized Substance 0 0 0 NA 5,000 (5,000) NA
Total $957,298,000 $961,378,000 ($4,080,000) -0.42% $906,960,000 $50,338,000 5.55%




Table 2
Revenue Collections by Fund
Year-to-Date
August - November

2017-2018
2017 - 2018 2016-2017 2017-2018
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $3,424,790,000 $3,409,714,000 $15,076,000 0.44% $3,403,091,000 $21,699,000 0.64%
Highway Fund 307,491,000 291,003,000 16,488,000 5.67% 242,794,000 64,697,000 26.65%
Sinking Fund 121,259,000 121,178,000 81,000 0.07% 136,269,000 (15,010,000) -11.01%
City & County Fund 404,622,000 397,690,000 6,932,000 1.74% 354,041,000 50,581,000 14.29%
Earmarked Fund 54,667,000 54,666,000 1,000 0.00% 14,333,000 40,334,000  281.41%

Total $4,312,829,000 $4,274,251,000 $38,578,000 0.90% $4,150,528,000 $162,301,000 3.91%

Revenue Collections by Tax
Year-to-Date
August - November
2017-2018
2017 - 2018 2016-2017 2017-2018
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $512,494,000 $507,904,000 $4,590,000 0.90% $523,850,000 ($11,356,000) 217%
Income 4,105,000 7,298,000 (3,193,000) -43.75% 7,141,000 (3,036,000) -42.52%
Inheritance & Estate (724,000) 1,366,000 (2,090,000) -153.00% 9,833,000 (10,557,000) -107.36%
Gasoline 285,317,000 270,864,000 14,453,000 5.34% 229,429,000 55,888,000 24.36%
Petroleum Special 23,995,000 23,109,000 886,000 3.83% 23,362,000 633,000 2.711%
Tobacco 85,253,000 89,129,000 (3,876,000) -4.35% 90,379,000 (5,126,000) -5.67%
Beer 6,091,000 6,087,000 4,000 0.07% 6,245,000 (154,000) -2.47%
Motor Vehicle Registration 101,836,000 96,537,000 5,299,000 5.49% 87,492,000 14,344,000 16.39%
Motor Vehicle Title 7,728,000 7,930,000 (202,000) -2.55% 7,963,000 (235,000) -2.95%
Mixed Drink 38,955,000 36,121,000 2,834,000 7.85% 34,549,000 4,406,000 12.75%
Business 19,192,000 18,181,000 1,011,000 5.56% 20,791,000 (1,599,000) -7.69%
Privilege 111,341,000 106,207,000 5,134,000 4.83% 104,344,000 6,997,000 6.71%
Gross Receipts 10,294,000 12,744,000 (2,450,000) -19.22% 14,059,000 (3,765,000) -26.78%
TVA - In Lieu of Tax Payments 118,630,000 119,690,000 (1,060,000) -0.89% 119,566,000 (936,000) -0.78%
Alcoholic Beverage 21,108,000 21,911,000 (803,000) -3.66% 20,352,000 756,000 3.71%
Sales and Use 2,893,651,000 2,876,626,000 17,025,000 0.59% 2,792,521,000 101,130,000 3.62%
Motor Vehicle Fuel 73,142,000 72,002,000 1,140,000 1.58% 58,190,000 14,952,000 25.70%
Severance 378,000 488,000 (110,000) -22.54% 427,000 (49,000) -11.48%
Coin-operated Amusement 43,000 57,000 (14,000) -24.56% 30,000 13,000 43.33%
Unauthorized Substance 0 0 0 NA 5,000 (5,000) NA

Total $4,312,829,000 $4,274,251,000 $38,578,000 0.90% $4,150,528,000 $162,301,000 3.91%
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